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POLICY FOR DETERMINING MATERIAL SUBSIDIARY

Purpose of this oolicy:

The purpose of this Policy is the determination of Material Subsidiar:ies and disclosure thereofas required under the Securities and Exchange Board of lndia (Listing Obligations and
Disclosure Requirements) Regirlations, 20'l s ('Listing Regulations,).

The Eoard of Directors (the "Board") of Tarmat Limited.("the Company,,) has adopted the
policy and procedures fordetermining;material'subsidiary companies ("policy,,) in accordance
with the provisions of Regulation 16(1)(c) of the Listing Reguiations.

This Policy will be used to determine the Material Subsidiaries of the Company and to provide
the governance framework for such Subsidiaries.

All the words and expressions used in this Policy, unless defined hereafter, shall have the
meaning respectively assigned to them under the Listing Regulations and in the absence of
its d-efinition or explanation therein, as per the Companles Ait, 2013 ("Act") and the Rules,
Notifications and Circulars made/issued thereunder, as amended, from time to time.

The Audit Committee will review the policy periodically and may amend the same from time to
time, as may be deemed necessary. - ;- --

.>

"Act" means the Companies Act, 2013 (the Act) including,the rules, schedules, clarifications
and gr.ridelines issued by the Ministry oi corpoiate Affaiis from time to time.
"Audit Committee" means the committee constituted by the Board of Directors of thecompany in accordance with section 177 o't the Act ano Regutation 1g of the Listing
Regulations.

"lndependent Director" means a director of the Company, not being a Whole Time Director
and who is neither a promoter nor belongs to the promoter group oi p,e Company and who
satisfies other criteria for independence under the Act and th6 Lisiing Regulations.
"Material Subsidiary" shall mean a subsidiary, whose turnoveror net worth exceeds 10 (Ten)
per cent of the consolidated turnover or net worth respectively, of the listed entity a,iO it6
subsidiaries in the immediately preceding accounting year.

"significant transaction or arrangement,, shall
arrangement that exceeds or is likely to exceed 10o/o
or total assets or total liabilities, as the case may
immerliately preceding accounting year.

mean any individual transaction or
of the total revenues or total expenses
be, of the unlisted subsidiary for the
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"subriidiary" shail be as defined under the Act and the.rures made thereunder.

;Y#t$1":3:idiarv" 
means subsidiarv whose securities are not risted on any

Any other term not defined herein shall have the same meaning as defined in the Act, theListing Regulations, or any other applicabte taw or *gr;il" and amendments thereto.

1' The Audit committee shall also review the financiar statements, in particurar, theinvestments made by the unlisted subsidiary oflnu Corpany.
2' The minutes of the Board meeting^s of the unlisted subsrdiary company sha, bepraced atthe Board meeting or *rL borprnv ,i r"nr* intervars.

3' The Board shall be provided periodically with a statement of all significanttransactions and arrangements entered into by i;e Jnristed .rorioirri'bJiprnv.
4' At least one lndependent Director oj tl.u company shall be a director on the boardof the unlisted 

T1:li1 subsidiar/whether ir."rp,i,."i"i in rndia or not. onry for thepurposes of this provision, notwjthstandi.rg ;;yili;;io tne contrary contained inregulation 16(1)(c),the term .'Materiat subJioiriv; ,niir mean a subiidiary, whoseturnover or netrrugrth, excgeos zo lTtventvl per Jeni'oi'ff u consolidated iuinover or
;:J#fi? ::'i"",".ti1,"J'ig,ln" 

risted entitv ;.d il ,Jorioi*ie. in t-r," lrrediatery

5 The company shall not dispose of shares in its material subsidiary, which wbuld .reduce its shareholding (either on its own or together with other subsidiaries) to lessthan 50% or cease thl'exercise oi .ontror 
"i",. 

iil'subsrdiary without passing aspecial resolution in its geoeral meeting 
",r."piin'.lrl. wr,"r" such divestment ismade under a scheme,of arrangement dury ,ppror"o ly court/Tribunar or under aresolution plan duly approved ,io"r section gi 'ortnllnsolvency 

code and such anevent is discrosed to the recognized stock 
"r.rrrrgl. within one day of theresolution plan being approved. sD wrtlrrrr one day

6' selling' disposing. and leasing of assets amounting to more than twenty percent olthe assets of the-llterial su6sidiriy on an aggregate basis during a financiar yearsharr require prior approvar of share"horg."* oi rlrrliJpu.irr resorution unress the' 'sale/disposar/rease 
is made under-a sghele. or iond"rent dury approved by acourt/rribunar or under a ,esotuiion nlan oury appror'"! ,n0", section 31 of thelnsolvency code and such 

"n "r"niir 
disclosei td ir," recognizeo stock exchangeswithin one day of the resolution pfrn nuing ,ppLrJI '"

7 - Every Material Unlisted subsidiary of the
undertake secretariat audit and sha, a;;;-
company secretary in practice, in such form
report of the listed entity.

company incorporated in lndia shall
a secretarial audit report, given by a
as may be specified with ihe annual
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8. The Audit Committee of the Company may grant omnibus approval for related party
transactions proposed to be entered into by the Company or its subsidiary subjeit
to the oonditions given in applicable Listing Regulations.

9. The Management of the Company shall monitor and ensure that as and when any
of the subsidiary is determined as a Material Subsidiary the sarne shall be intimated
to the Audit Committee. The Audit Committee shall review the same and make
suitable recommendations to the Board to ensure compliance with the SEBI (Listing
Obligations and Disclosure Requirements) Regulations,2015 in this regard.

Disclosures:

The Company shall disclose in its Board's report, details of this policy as required under
the Act and the Listing Regulations. This Policy shall be disclosed on the Company,s
website and a weblink thereto shall be provided in the Board,s report.

The Board of Directors of the Company, on the recommendation of the Audit Committee,
reserves the right to amend or modify this Policy in whole or in part at any time. Any
subsequent amendment/modification in the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, Companies Act, 20i3, or applicable laws shall
automatically apply to this Poticy.
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